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INDEPENDENT AUDITORS’ REPORT 
 
 
Governing Board 
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Other Matters  
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the required supplementary 
information, such as management’s discussion and analysis, budgetary comparison information, schedule of changes 
in total OPEB liability and related ratios, schedules of proportionate share of net pension liability, and schedules of 
District contributions for pensions be presented to supplement the basic financial statements.  Such information, 
although not part of the basic financial statements, is required by the Governmental Accounting Standards Board who 
considers it to be an essential part of financial reporting for placing the basic financial statements in appropriate 
operational, economic, or historical context.  We have applied certain limited procedures to the required 
supplementary information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements.  We do not express an opinion or provide 
any assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance.  
 
Supplementary Information 
 
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise 
the Cajon Valley Union School District’s basic financial statements.  The supplementary information listed in the table 
of contents, including the schedule of expenditures of Federal awards, as required by Title 2 U.S. Code of Federal 
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for 
Federal Awards, is presented for purposes of additional analysis and is not a required part of the basic financial 
statements.  
 
The supplementary information listed in the table of contents is the responsibility of management and was derived 
from and relates directly to the underlying accounting and other records used to prepare the  basic financial 
statements.  Such information has been subjected to the auditing procedures applied in the audit of the basic financial 
statements and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting and other records used to prepare the basic financial statements or to the basic financial 
statements themselves, and other additional procedures in accordance with auditing standards generally accepted 
in the United States of America. In our opinion, th
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CAJON VALLEY UNION SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
OVERVIEW OF FINANCIAL STATEMENTS (continued)  
 
Components of the Financial Section (continued)  
 
This annual report consists of three parts – 
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CAJON VALLEY UNION SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE 
 
Net Position  
 
The District’s net position was $(15,062,162) at June 30, 2020, as reflected in the table below. Of this amount, 
$(180,266,436) was unrestricted.  Restricted net position is reported separately to show legal constraints from debt 
covenants and enabling legislation that limit the Governing Board’s ability to use that net position for day-to-day 
operations. 
 

 
  

2020 2019 Net Change

ASSETS
Current and other assets 125,486,781$   121,176,432$   4,310,349$       
Capital assets 315,669,809     308,274,871     7,394,938        

Total Assets 441,156,590     429,451,303     11,705,287       

DEFERRED OUTFLOWS OF RESOURCES 65,404,235       69,404,105       (3,999,870)       

LIABILITIES
Current liabilities 28,386,964       10,761,752       17,625,212       
Long-term liabilities 463,683,046     475,902,762     (12,219,716)      

Total Liabilities 492,070,010     486,664,514     5,405,496        

DEFERRED INFLOWS OF RESOURCES 29,552,977       22,302,052       7,250,925        

NET POSITION
Net investment in capital assets 134,743,168     91,100,535       43,642,633       
Restricted 30,461,106       30,109,917       351,189           
Unrestricted (180,266,436)    (131,321,610)    (48,944,826)      

Total Net Position (15,062,162)$    (10,111,158)$    (4,951,004)$      

Governmental Activities
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CAJON VALLEY UNION SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE (continued)  
 
Changes in Net Position  
 
The results of this year’s operations for the District as a whole are reported in the 
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CAJON VALLEY UNION SCHOOL DISTRICT 
MANAGEMENT’S DISCUSSION AND ANALYSIS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE (continued)  
 
Changes in Net Position  (continued)  
 
In the table below, we have presented the net cost of each of the District’s functions.  Net cost shows the financial 
burden that was placed on the District’s taxpayers by each of these functions.  Providing this information allows our 
citizens to consider the cost of each function in comparison to the benefits they believe are provided by that function.  
 

 
 
 
FINANCIAL ANALYSIS OF THE DISTRICT’S MAJOR FUNDS 
 
The financial performance of the District as a whole is reflected in its governmental funds as well.  As the District 
completed this year, its governmental funds reported a combined fund balance of $104,705,149, which is less than 
last year’s ending fund balance of $107,713,779.  The District’s General Fund increased $3,411,593 for the year 
ended June 30, 2020.  The Building Fund balance decreased $3,882,718 for the year ended June 30, 2020 primarily 
due to the issuance of $7,000,000 in general obligation bonds, offset by ongoing construction costs.  The Bond 
Interest and Redemption Fund balance increased $34,622 for the year ended June 30, 2020. 
 
 
CURRENT YEAR BUDGET 2019-2020 
 





 

9 

CAJON VALLEY UNION SCHOOL DISTRICT 



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
STATEMENT OF NET POSITION 
JUNE 30, 2020 
 
 

 
  

Governmental
Activities

ASSETS
Cash and investments 89,518,438$         
Accounts receivable 34,500,483           
Inventory 760,678               
Prepaid expenses 707,182               
Capital assets, not depreciated 37,016,872           
Capital assets, net of accumulated depreciation 278,652,937         

Total Assets 441,156,590         

DEFERRED OUTFLOWS OF RESOURCES 
Deferred outflows related to pensions 59,043,234           
Deferred outflows related to OPEB 3,698,070             
Deferred amount on refunding 2,662,931             

Total Deferred Outflows of Resources 65,404,235           

LIABILITIES
Accrued liabilities 15,657,122           
Unearned revenue 1,292,887             
Long-term liabilities, current portion 11,436,955           
Long-term liabilities, non-current portion 463,683,046         

Total Liabilities 492,070,010         

DEFERRED INFLOWS OF RESOURCES 
Deferred inflows related to pensions 19,565,512           
Deferred inflows related to OPEB 9,716,840             
Deferred amount on refunding 270,625               

Total Deferred Inflows of Resources 29,552,977           

NET POSITION
Net investment in capital assets 134,743,168         
Restricted:

Capital projects 8,359,705             
Debt service 11,389,478           
Educational programs 9,180,735             
Food service 1,531,188             

Unrestricted (180,266,436)        
Total Net Position (15,062,162)





 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
GOVERNMENTAL FUNDS 
BALANCE SHEET 
JUNE 30, 2020 
 
 

 
  

General Fund Building Fund
Bond Interest & 

Redemption Fund

Non-Major 
Governmental 

Funds

Total 
Governmental 

Funds
ASSETS

Cash and investments 32,290,593$         26,011,435$         14,755,826$         10,778,005$         83,835,859$         
Accounts receivable 30,471,800           78,317                 -                          1,929,876             32,479,993           
Due from other funds 1,053,208             1,551,851             -                          86,189                 2,691,248             
Stores inventory 292,404               -                          -                          468,274               760,678               
Prepaid expenditures 707,182               -                          -                          -                          707,182               

Total Assets 64,815,187$         27,641,603$         14,755,826$         13,262,344$         120,474,960$        

LIABILITIES
Accrued liabilities 8,181,765$           2,027,921$           -$                        1,524,197$           11,733,883$         
Due to other funds 1,670,279             2,573                   -                          1,070,189             2,743,041             
Unearned revenue 1,270,488             -                          -                          22,399                 1,292,887             

Total Liabilities 11,122,532           2,030,494             -                          2,616,785             15,769,811           

FUND BALANCES
Nonspendable 1,149,586             -                          -                          468,274               1,617,860             
Restricted 8,894,343             25,611,109           14,755,826           10,177,285           59,438,563           
Assigned 21,510,580           -                          -                          -                          21,510,580           



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET 
POSITION 
JUNE 30, 2020 
 
 

 
 
 

(continued on the following page) 
 

 

  

Total Fund Balance - Governmental Funds 104,705,149$    

Capital assets: 

Capital assets 479,892,730$    
Accumulated depreciation (164,222,921)     315,669,809      

Deferred amount on refunding: 

2,392,306          

Unmatured interest on long-term debt: 

(3,366,348)         

Long-term liabilities:

Total general obligation bonds 194,606,804$    
Capital leases 17,849,424        
Compensated absences 2,099,406          
Total OPEB liability 49,900,221        
Net pension liability 210,664,146      (475,120,001)     

Deferred outflows and inflows of resources relating to pensions:

Deferred outflows of resources related to pensions 59,043,234$      
Deferred inflows of resources related to pensions (19,565,512)       39,477,722        

Amounts reported for assets and liabilities for governmental activities in the statement of net 
position are different from amounts reported in governmental funds because:

In governmental funds, only current assets are reported. In the statement of net position, all
assets are reported, including capital assets and accumulated depreciation:

In governmental funds, the net effect of refunding bonds is recognized when debt is issued,
whereas this amount is deferred and amortized in the government-wide financial
statements:

In governmental funds, interest on long-term debt is not recognized until the period in which
it matures and is paid. In the government-wide statement of activities, it is recognized in the
period that it is incurred. The additional liability for unmatured interest owing at the end of
the period was:

In governmental funds, only current liabilities are reported. In the st owing 9.7 (h)6.6 (t)-49.7 (nd)15.5[(I)-0.8 (n)]TJ
-0.018 Tc 0.
-0.8 (n)]TJ
-0.0186.6 (s)]TJ
0.ingit



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET 
POSITION, continued





 

The 



 

The 



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
PROPRIETARY FUNDS 
STATEMENT OF NET POSITION 
JUNE 30, 2020 
 
 

 
  

  Internal Service 
Fund 

ASSETS
Current assets

Cash and investments 5,682,579$                
Accounts receivable 2,020,490                  
Due from other funds 52,551                      

Total current assets 7,755,620                  
Total Assets 7,755,620                  

LIABILITIES
Current liabilities

Accrued liabilities 556,891                     
Due to other funds 758                           

Total current liabilities 557,649                     
Total Liabilities 557,649                     

NET POSITION
Restricted 7,197,971                  

Total Net Position 7,197,971$                

Governmental 
Activities



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
PROPRIETARY FUNDS 
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION 
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
  

  Internal Service 
Fund 

OPERATING REVENUES
Charges for services 22,426,375$               
Other local revenues 32,602                      

Total operating revenues 22,458,977                

OPERATING EXPENSES
Salaries and benefits 81,277                      
Supplies and materials 14,872                      
Professional services 21,845,873                

Total operating expenses 21,942,022                
Operating income/(loss) 516,955                     

NON-OPERATING REVENUES/(EXPENSES)
Interest income 109,521                     

Total non-operating revenues/(expenses) 109,521                     

CHANGE IN NET POSITION 626,476                     
Net Position - Beginning, As Restated 6,571,495                  



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
PROPRIETARY FUNDS 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
  

  Internal Service 
Fund 

Cash flows from operating activities
Cash received from user charges 22,532,545$               
Cash received (paid) from assessments made to

(from) other funds (1,958,368)                 
Cash payments for payroll, insurance, and operating costs (22,009,411)               

Net cash provided by (used for) operating activities (1,435,234)                 
Cash flows from investing activities

Interest received 109,521                     
Net cash provided by (used for) investing activities 109,521                     

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (1,325,713)                 

CASH AND CASH EQUIVALENTS
Beginning of year 7,008,292                  
End of year 5,682,579$                

Reconciliation of operating income (loss) to cash 
provided by (used for) operating activities

Operating income/(loss) 516,955$                   
Adjustments to reconcile operating income (loss) to net cash 



 

The accompanying notes are an integral part of these financial statements. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
FIDUCIARY FUNDS 
STATEMENT OF NET POSITION 
JUNE 30, 2020 
 
 

 
 
 
 
 
  

Student Body 
Fund

ASSETS
Cash and investments 86,213$               

Total Assets 86,213$               

LIABILITIES
Due to student groups 86,213$               

Total Liabilities 86,213$               

Agency Fund



 

22 



 

23 

CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
C. Basis of Presentation (continued)  

 
Non-Major Governmental Funds  
 
Special Revenue Funds : Special revenue funds are used to account for and report the proceeds of specific 
revenue sources that are restricted or committed to expenditure s for specified purposes other than debt service 
or capital projects.  The District maintains the following special revenue funds: 

  
Child Development Fund:  This fund is used to account separately for federal, state, and local revenues to 
operate child development programs.  All moneys received by the District for, or from the operation of, child 
development services covered under the Child Care and Development Services Act (Education Code Section 
8200 et seq.) shall be deposited into this fund.  The moneys may be used only for expenditures for the 
operation of child development programs. The costs incurred in the maintenance and operation of child 
development services shall be paid from this fund, with accounting to reflect specific funding sources 
(Education Code Section 8328). 
 
Cafeter ia Fund:  This fund is used to account separately for federal, state, and local resources to operate the 
food service program (Education Code Sections 38090–38093).  The Cafeteria Fund shall be used only for 
those expenditures authorized by the governing board as necessary for the operation of the District's food 
service program (Education Code Sections 38091 and 38100). 
 

Capital Project Funds:  Capital project funds are established to account for financial resources to be used for the 
acquisition or construction of major capital facilities (other than those financed by proprietary funds and trust 
funds). 

 
Capital Facilities Fund:  This fund is used primarily to account separately for moneys received from fees 
levied on developers or other agencies as a condition of approving a development (Education Code Sections 
17620–17626). The authority for these levies may be county/city ordinances (Government Code Sections 
65970–65981) or private agreements between the District and the developer. Interest earned in the Capital 
Facilities Fund is restricted to that fund (Government Code Section 66006). 
 
Special Reserve Fund for Capital Outlay Projects: This fund exists primarily to provide for the accumulation 
of General Fund moneys for capital outlay purposes (Education Code Section 42840). 
 

Proprietary Funds  
 
Internal Service Funds:  Internal service funds are created principally to render services to other organizational 
units of the District on a cost-reimbursement basis. These funds are designed to be self-supporting with the intent 
of full recovery of costs, including some measure of the cost of capital assets, through user fees and charges. 

 
Self -Insurance Fund : Self-insurance funds are used to separate moneys received for self-
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
C. Basis of Presentation (continued)  

 
Fiduciary Funds  
 
Trust and Agency Funds:   Trust and a
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
D. Basis of Accounting –  Measurement Focus  (continued) 

 
Revenues – Exchange and Non- Exchange Transactions  
Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is 
recorded under the accrual basis when the exchange takes place. On a modified accrual basis, revenue is 
recorded in the fiscal year in which the resources are measurable and become available.  “Available” means the 
resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter 
to be used to pay liabilities of the current fiscal year. Generally, “available” means collectible within the current 
period or within 60 days after year-end.  However, to achieve comparability of reporting among California school 
districts and so as not to distort normal revenue patterns, with specific respect to reimbursement grants and 
corrections to State-aid apportionments, the California Department of Education has defined available for school 
districts as collectible within one year.  
 
Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include property taxes, grants, and entitlements. Under the accrual basis, revenue from property taxes is 
recognized in the fiscal year for which the taxes are levied. Revenue from the grants and entitlements is 
recognized in the fiscal year in which all eligibility requirements have been satisfied. 
 
Eligibility requirements include timing requirements, which specify the year when the resources are to be used 
or the fiscal year when use is first permitted; matching requirements, in which the District must provide local 
resources to be used for a specific purpose; and expenditure requirements, in which the resources are provided 
to the District on a reimbursement basis. Under the modified accrual basis, revenue from non-exchange 
transactions must also be available before it can be recognized. 
 
Unearned Revenue  
Unearned revenue arises when potential revenue does not meet both the "measurable" and "available" criteria 
for recognition in the current period or when resources are received by the District prior to the incurrence of 
qualifying expenditures. In subsequent periods, when both revenue recognition criteria are met, or when the 
District has a legal claim to the resources, the liability for unearned revenue is removed from the balance sheet 
and revenue is recognized. 
 
Certain grants received that have not met eligibility requirements are recorded as unearned revenue. On the 
governmental fund financial statements, receivables that will not be collected within the available period are also 
recorded as unearned revenue. 
 
Expenses/Expenditures  
On the accrual basis of accounting, expenses are recognized at the time a liability is incurred.  On the modified 
accrual basis of accounting, expenditures are generally recognized in the accounting period in which the related 
fund liability is incurred, as under the accrual basis of accounting.  However, under the modified accrual basis of 
accounting, debt service expenditures, as well as expenditures related to compensated absences and claims and 
judgments, are recorded only when payment is due.  Allocations of cost, such as depreciation and amortization, 
are not recognized in the governmental funds.  When both restricted and unrestricted resources are available for 
use, it is the District’s policy to use restricted resources first, then unrestricted resources as they are needed. 
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CAJON VALLEY UNION SCHOOL DISTRICT 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 

 
E. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, Fund Balance and Net 

Position (continued)  
 
Compensated Absences  
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
E. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources, Fund Balance and Net 

Position (continued)  
 
Premiums  and Discounts  
In the government-wide and proprietary fund financial statements, long-term obligations are reported as liabilities 
in the applicable governmental activities or proprietary fund statement of net position. Bond premiums and 
discounts are deferred and amortized over the life of the bonds using the straight-line method. 
 
Deferred Outflows/Deferred Inflows of Resources  
In addition to assets, the District will sometimes report a separate section for deferred outflows of resources. This 
separate financial statement element, deferred outflows of resources, represents a consumption of net position 
that applies to a future perio
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CAJON VALLEY UNION SCHOOL DISTRICT 



 

31 

CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
H. Budgetary Data  

 
The budgetary process is prescribed by provisions of the California Education Code and requires the governing 
board to hold a public hearing and adopt an operating budget no later than July 1 of each year. The District 
governing board satisfied these requirements. The adopted budget is subject to amendment throughout the year 
to give consideration to unanticipated revenue and expenditures primarily resulting from events unknown at the 
time of budget adoption with the legal restriction that expenditures cannot exceed appropriations by major object 
account. 
 
The amounts reported as the original budgeted amounts in the budgetary statements reflect the amounts when 
the original appropriations were adopted. The amounts reported as the final budgeted amounts in the budgetary 
statements reflect the amounts after all budget amendments have been accounted for. For purposes of the 
budget, on-behalf payments have not been included as revenue and expenditures as required under generally 
accepted accounting principles.  

 
I. Property Tax  
 

Secured property taxes attach as an enforceable lien on property as of January 1.  Taxes are payable in two 
installments on November 1 and February 1 and become delinquent on December 10 and April 10, respectively.  
Unsecured property taxes are payable in one installment on or before August 31.  The County Auditor-Controller 
bills and collects the taxes on behalf of the District.  Local property tax revenues are recorded when received. 
 

J. New Accounting Pronouncements  
 

GASB Statement No. 84 – In January 2017, GASB issued Statement No. 84, Fiduciary Activities.  This standard’s 
primary objective is to improve guidance regarding the identification of fiduciary activities for accounting and 
financial reporting purposes and how those activities should be reported.  The statement was postponed by GASB 
Statement No. 95 and is effective for periods beginning after December 15, 2019.  The District has not yet 
determined the impact on the financial statements. 
 
GASB Statement No. 87 – In June 2017, GASB issued Statement No. 87, Leases.  This standard’s primary 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 
J. New Accou nting Pronouncements  (continued)  
 

GASB Statement No. 92  – In January 2020, GASB issued Statement No. 92, Omnibus 2020.  This standard’s 
primary objectives are to enhance comparability in accounting and financial reporting and to improve the 
consistency of authoritative literature by addressing practice issues that have been identified during 
implementation and application of certain GASB Statements.  A portion of this statement was effective upon 
issuance, while the majority of this statement was postponed by GASB Statement No. 95 and is effective for 
periods beginning after June 15, 2021.  The District has implemented the requirements that were effective upon 
issuance but has not yet determined the impact on the financial statements for the requirements of this statement 
that are not yet effective. 
 
GASB Statement No. 95 – In May 2020, GASB issued Statement No. 95, Postponement of the Effective Dates of 
Certain Authoritative Guidance.  This standard’s primary objective is to provide temporary relief to governments 
and other stakeholders in light of the COVID-



 

33 

CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continue d 
JUNE 30, 2020 
 
 
NOTE 2 – CASH AND INVESTMENTS (continued)  

 
B. Policies and Practices  (continued)  

 
Investment in County Treasury  – The District maintains substantially all of its cash in the County Treasury in 
accordance with Education Code Section 41001. The San Diego County Treasurer’s pooled investments are 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 2 – CASH AND INVESTMENTS (continued)  
 
E. Credit Risk  
 

Credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the investment.  
This is measured by the assignment of a rating by a nationally recognized statistical rating organization.  The 
investments in the County Treasury are not required to be rated.  As of June 30, 2020, the pooled investments in 
the County Treasury were rated at least A. 

 
F. Custodial Credit Risk –  Deposits  
 

This is the risk that in the event of a bank failure, the District's deposits may not be returned to it. The District does 
not have a policy for custodial credit risk for deposits.  However, the California Government Code requires that a 
financial institution secure deposits made by state or local governmental units by pledging securities in an 
undivided collateral pool held by a depository regulated under state law.  The market value of the pledged 
securities in the collateral pool must equal at least 110 percent of the total amount deposited by the public 
agencies.  California law also allows financial institutions to secure public deposits by pledging first trust deed 
mortgage notes having a value of 150 percent of the secured public deposits and letters of credit issued by the 
Federal Home Loan Bank of San Francisco having a value of 105 percent of the secured deposits.  As of June 
30, 2020, the District's bank balance was exposed to custodial credit risk amounting to $2,293,977 because it 
was uninsured and collateralized with securities held by the pledging financial institution's trust department or 
agency, but not in the name of the District. 
 

G. Fair Value  
 
The District categorizes the fair value measurements of its investments based on the hierarchy established by 
generally accepted accounting principles.  The fair value hierarchy is based on the valuation inputs used to 
measure an asset's fair value.  The following provides a summary of the hierarchy used to measure fair value: 
 
Level 1 - Quoted prices (unadjusted) in active markets for identical assets. 
 
Level 2 - Observable inputs other than Level 1 prices such as quoted prices for similar assets in active markets, 
quoted prices for identical or similar assets in markets that are not active, or other inputs that are observable, 
either directly or indirectly.  

 
Level 3 - Unobservable inputs should be developed using the best information available under the circumstances, 
which might include the District's own data.  The District should adjust that data if reasonable available information 
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NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 3 – 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 5 – INTERFUND TRANSACTIONS 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 7 – UNEARNED REVENUE 
 
Unearned revenue at June 30, 2020 consisted of the following: 
 

 
 
 
NOTE 8 – LONG-TERM LIABILITIES 
 
A schedule of changes in long-term liabilities for the year ended June 30, 2020 consisted of the following: 
 

 
 

�x Payments for general obligation bonds are made in the Bond Interest and Redemption Fund. 
�x Payments on certificates of participation are made in the Building Fund. 
�x Payments for capital lease obligations are made in the Building Fund and Special Reserve Fund for Capital 

Outlay Projects. 
�x Payments for compensated absences are typically liquidated in the General Fund and the Non-Major 

Governmental Funds. 
 
A. Compensated Absences  
 

Total unpaid employee compensated absences as of June 30, 2020 amounted to $2,099,406.  This amount is 
included as part of long-term liabilities in the government-wide financial statements. 

 
B. Certificates of Participation  
 

At June 30, 2020, the principal outstanding on the 2017 Refunding Certificates of Participation was paid in full. 
 
 
  

General Fund

Non-Major 
Governmental 

Funds
Governmental 

Activities
Federal sources 480,583$              -$                        480,583$              
State categorical sources 4,036                   -                          4,036                   
Local sources 785,869               22,399                 808,268               

Total 1,270,488$           22,399$               1,292,887$           

Balance Balance Balance Due
July 01, 2019 Additions Deductions June 30, 2020 In One Year

Governmental Activities
General obligation bonds 182,097,754$        20,650,000$         24,497,865$         178,249,889$         8,632,319$           

Unamortized premium 11,280,003           3,267,431             1,716,691             12,830,743             1,178,047             
Accreted interest 3,237,151             289,021               -                          3,526,172               141,482               

Total general obligation bonds 196,614,908         24,206,452           26,214,556           194,606,804           9,951,848             
Direct placement certificates

of participation 1,246,000             -                          1,246,000             -                           -                          
Total certificates of participation 1,246,000             -                          1,246,000             -                           -                          
Capital leases
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NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 8 – LONG-TERM LIABILITIES (continued)  
 
C. General Obligation Bonds  
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 8 – LONG-TERM LIABILITIES (continued)  
 
E. Other Postemployment Benefits  

 
The District’s beginning total OPEB liability was $54,107,853 and decreased by $4,207,632 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB)  
 
A. Plan Description  
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (continued) 
 
D. Plan Membership  

 
Membership of the Plan consisted of the following: 
 

 
 

E. Total OPEB Liability  
 

The Cajon Valley Union School District’s total OPEB liability of $49,900,221 was measured as of June 30, 2019 
and was determined by an actuarial valuation as of that date. 
 

F. Actuarial Assumptions and Other Inputs  
 

The total OPEB liability as of June 30, 2020 was determined by an actuarial valuation as of June 30, 2019 and 
measured as of that date using the following actuarial assumptions and other inputs, applied to all periods 
included in the measurement. 
 
Economic assumptions:  

Inflation 2.75% 
Salary increases 3.00% 
Discount rate 3.15% 
Healthcare cost trend rates 6.50% decreasing to 5.00
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 10 – POSTEMPLOYMENT BENEFITS OTHER THAN PENSIONS (OPEB) (continued) 

 
F. Actuarial Assumptions and Other Inputs (continued) 
 

The actuarial assumptions used in the June 30, 2019 valuation were based on a review of plan experience. 
 
This discount rate is the average, rounded to 5 basis points, of the range of 3-20 year municipal bond rate indices: 
S&P Municipal Bond 20 Year High Grade Rate Index, Bond Buyer 20-Bond GO index, Fidelity GO AA 20 Year 
Bond Index. 
 

G. Changes 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS 
 
Qualified employees are covered under multiple-employer contributory retirement plans maintained by agencies of 
the State of California.  Certificated employees are members of the California State Teachers' Retirement System 
(CalSTRS), and classified employees are members of the California Public Employees' Retirement System (CalPERS). 
The District reported its proportionate share of the net pension liabilities, pension expense, deferred outflow of 
resources, and deferred inflow of resources for each of the above plans as follows: 
 

 
 
A. California State Teachers’ Retirement System (CalSTRS )  
 

Plan Description  
The District contributes to the California State Teachers' Retirement System (CalSTRS); a cost-sharing multiple 
employer public employee retirement system defined benefit pension plan administered by CalSTRS. The plan 
provides retirement and disability benefits and survivor benefits to beneficiaries. Benefit provisions are 
established by s
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
A. California State Teachers’ Retirement System (CalSTRS) (continued)  
 

Contributions  
Active plan CalSTRS 2% at 60 and 2% at 62 members are required to contribute 10.25% and 10.205% of their 
salary for fiscal year 2020, respectively, and the District is required to contribute an actuarially determined rate.  
The actuarial methods and assumptions used for determining the rate are those adopted by CalSTRS Teachers' 
Retirement Board. The required employer contribution rate for fiscal year 2020 was 18.13% of annual payroll 
reduced to 17.10% pursuant to California Senate Bill 90 (SB 90).  The contribution requirements of the plan 
members are established by state statute.  Contributions to the plan from the District were $14,805,876 for the 
year ended June 30, 2020. 
 
On-Behalf Payments  
The District was the recipient of on-behalf payments made by the State of California to CalSTRS for K-12 
education.  These payments consist of state general fund contributions of approximately $10,597,561 to CalSTRS. 
 
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions  
At June 30, 2020, the District reported a liability for its proportionate share of the net pension liability that reflected 
a reduction for State pension support provided to the District.  
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
A. California State Teachers’ Retirement System (CalSTRS) (continued)  
 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions  (continued)  
For the year ended June 30, 2020
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
A. California State Teachers’ Retirement System (CalSTRS) (continued)  
 

Discount Rate 
The discount rate used to measure the total pension liability was 7.10 percent. The projection of cash flows used 
to determine the discount rate assumed that contributions from plan members and employers will be made at 
statutory contribution rates in accordance with the rate increases per AB 1469. Projected inflows from investment 
earnings were calculated using the long-term assumed investment rate of return (7.10 percent) and assuming 
that contributions, benefit payments, and administrative expense occur midyear. Based on those assumptions, 
the Plan’s fiduciary net position was projected to be available to make all projected future benefit payments to 
current plan members. Therefore, the long-term assumed investment rate of return was applied to all periods of 
projected benefit payments to determine the total pension liability.  
 
Sensitivity of the District’s P roportionate Share of the N et Pension Liability to Changes in the D iscount 
Rate 
The following presents the District’s proportionate share of the net pension liability calculated using the discount 
rate of 7.10 percent, as well as what the District’s proportionate share of the net pension liability would be if it 
were 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
B. California Public Employees’ Retirement System ( CalPERS) 
 

Plan Description  
The District contributes to the School Employer Pool under the California Public Employees' Retirement System 
(CalPERS); a cost-sharing multiple-
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
B. California Public Employees’ Retirement System (CalPERS) (continued) 
 

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of 
Resources Related to Pensions (continued)  
For the year ended June 30, 2020, the District recognized pension expense of $18,024,792. At June 30, 2020, 
the District reported deferred outflows of resources and deferred inflows of resources related to pensions from 
the following sources: 
 

 
 

The $7,479,215 reported as deferred outflows of resources related to pensions resulting from District 
contributions subsequent to the measurement date will be recognized as a reduction of the net pension liability 
in the year ended June 30, 2021. Other amounts reported as deferred outflows of resources and deferred inflows 
of resources related to pensions will be recognized in pension expense as follows: 
 

 
  

Deferred Outflows Deferred Inflows
of Resources of Resources

Differences between projected and
actual earnings on plan investments -$                        662,324$              

Differences between expected and
actual experience 5,187,100             -                          

Changes in assumptions 3,399,251             -                          
Changes in proportion and differences

between District contributions and
proportionate share of contributions 3,575,975             17,983                 

District contributions subsequent
to the measurement date 7,479,215             -                          

Total 19,641,541$          680,307$              
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
B. California Public Employees’ Retirement System (CalPERS) (continued) 
 

Actuarial Assumptions  
The total pension liability was determined by applying update procedures to an actuarial valuation as of June 30, 
2018, and rolling forward the total pension liability to June 30, 2019 using the following actuarial assumptions, 
applied to all periods included in the measurement: 
 

Inflation  2.50% 
Discount Rate  7.15% 
Salary Increases  Varies by Entry Age and Service 

 
CalPERS uses custom mortality tables to best fit the patterns of mortality among its members. These custom 
tables are derived using CalPERS’ membership data for all funds.  The table includes 15 years of mortality 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 11 – PENSION PLANS (continued)  
 
B. California Public Employees’ Retirement System (CalPERS) (continued) 
 

Discount Rate 
The discount rate used to measure the total pension liability was 7.15 percent. A projection of the expected benefit 
payments and contributions was performed to determine if assets would run out. The test revealed the assets 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 13 – PARTICIPATION IN JOINT POWERS AUTHORITIES 
 

The District participates in three joint powers agreements (JPA) entities, the San Diego County Schools Risk 
Management (SDCSRM) the Protected Insurance Program for Schools (PIPS) and the Southern California Relief 
Property and Liability Insurance (SCR). The relationship between the District and the JPA's is such that the JPA's are 
not component units of the District. 
 
The JPA's arrange for and provide for various types of insurances for its member districts as requested. The JPA's 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO FINANCIAL STATEMENTS, continued  
JUNE 30, 2020 
 
 
NOTE 15 – DEFERRED OUTFLOWS/INFLOWS OF RESOURCES  
 
A. Refunded Debt  
 

Pursuant to GASB Statement No. 63, Financial Reporting of Deferred Outflows of Resources, Deferred Inflows of 
Resources, and Net Position and GASB Statement No. 65, Items Previously Reported as Assets and Liabilities, 
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GENERAL FUND – BUDGETARY COMPARISON SCHEDULE 
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CAJON VALLEY UNION SCHOOL DISTRICT 
SCHEDULE OF CHANGES IN TOTAL OPEB LIABILITY AND RELATED RATIOS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

June 30, 2020 June 30, 2019 June 30, 2018

Total OPEB Liability

Service cost 3,146,966$         3,242,033$         3,135,428$         

Interest on total OPEB liability 1,956,155           1,893,208           1,798,093           

Difference between expected and actual experience (9,061,044)          (1,925,272)          -                       

Changes of assumptions 2,479,626           (402,339)            -                       

Benefits payments (2,729,335)          (2,280,649)          (2,204,590)          

Net change in total OPEB liability (4,207,632)          526,981             2,728,931           

Total OPEB liability - beginning 54,107,853         53,580,872         50,851,941         

Total OPEB liability - ending 49,900,221$       54,107,853$       53,580,872$       

Covered-employee payroll 122,830,000$     114,650,000$     113,000,000$     

District's total OPEB liability as a percentage of covered-
employee payroll 40.6% 47.2% 47.4%
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CAJON VALLEY UNION SCHOOL DISTRICT 
SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY - CALSTRS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
  

June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015

District's proportion of the net pension liability 0.154% 0.153% 0.144% 0.141% 0.144% 0.144%

District's proportionate share of the net 
pension liability 139,255,964$        140,686,634$        133,314,900$        113,997,545$        96,947,587$          83,930,352$          

State's proportionate share of the net pension
liability associated with the District 75,974,039            80,846,908            79,167,786            65,212,213            51,619,490            51,103,201            

Total 215,230,003$        221,533,542$        212,482,686$        179,209,758$        148,567,077$        135,033,553$        

District's covered payroll 83,691,370$          81,293,628$          76,219,730$          70,026,207$          66,545,835$          63,641,612$          

District's proportionate share of the net
pension liability as a percentage
of its covered payroll 166.4% 173.1% 174.9% 162.8% 145.7% 131.9%

Plan fiduciary net position as a
percentage of the total pension liabi16 p7%131.9%c
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SCHEDULE OF THE DISTRICT’S PROPORTIONATE SHARE OF THE NET PENSION LIABILITY - CALPERS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
 
 
 
 
 
  

June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015

District's proportion of the net pension liability 0.245% 0.235% 0.228% 0.221% 0.214% 0.215%

District's proportionate share of the net 
pension liability 71,408,182$         62,517,351$         54,512,695$         43,714,141$         31,532,006$         24,400,237$         

District's covered payroll 34,127,561$         31,263,260$         29,328,348$         26,803,139$         23,789,294$         22,599,266$         

District's proportionate share of the net
pension liability as a percentage
of its covered payroll 209.2% 200.0% 185.9% 163.1% 132.5% 108.0%

Plan fiduciary net position as a
percentage of the total pension liability 70.0% 70.8% 71.9% 73.9% 79.4% 83.4%

The amounts presented for each fiscal year were determined as of the year-end that occurred one year prior.
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SCHEDULE OF DISTRICT CONTRIBUTIONS - CALSTRS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
  

June 30, 2020 June 30, 2019 June 30, 2018 June 30, 2017 June 30, 2016 June 30, 2015

Contractually required contribution 14,805,876$          13,624,955$          11,748,593$          9,588,442$            7,513,812$            5,909,270$            

Contributions in relation to the 
contractually required contribution* (14,805,876)           (13,624,955)           (11,748,593)           (9,588,442)            (7,513,812)            (5,909,270)            

Contribution deficiency (excess) -$                        -$                        -$                        -$                        -$                        -$                        

District's covered payroll 86,995,488$          83,691,370$          81,417,831$          76,219,730$          70,026,207$          66,545,835$          

Contributions as a percentage of 
covered payroll 17.02% 16.28% 14.43% 12.58% 10.73% 8.88%

*Amounts do not include on-behalf contributions





 



 

63 

CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION, continued 
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
NOTE 2 – EXCESS OF EXPENDITURES OVER APPROPRIATIONS 
 
For the year ended June 30, 2020, the District incurred an excess of expenditures over appropriations in individual 
major funds presented in the Budgetary Comparison Schedule by major object code as follows: 
 

 
 

Budget Actual Excess
General Fund

Employee benefits 53,219,724$         56,189,074$         2,969,350$           
Other outgo

Excluding transfers of indirect costs 933,750$              1,045,482$           111,732$              

Expenditures and Other Uses



 

 

 

 

SUPPLEMENTARY INFORMATION 
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
  

CFDA 
Number

Pass-Through Entity 
Identifying Number

 Federal 
Expenditures 

U. S. DEPARTMENT OF EDUCATION:
Passed through California Department of Education:

Title I, Part A [1]
Title I, Part A, Basic Grants Low-Income and Neglected 84.010 14329 6,220,070$         
Comprehensive Support and Improvement for LEAs 84.010 15438 646,309              

Subtotal Title I, Part A 6,866,379           
Title II, Part A, Supporting Effective Instruction Local Grants 84.367 14341 855,242              
Title III

Title III, English Learner Student Program 84.365 14346 680,188              
Title III, Immigrant Education Program 84.365 15146 71,736               

Subtotal Title III 751,924              
Title IV, Part A, Student Support and Academic Enrichment Grants 84.424 15396 481,611              
Special Education Cluster

IDEA Basic Local Assistance Entitlement, Part B, Sec 611 84.027 13379 3,655,411           
IDEA Mental Health Average Daily Attendance (ADA) Allocation, Part B, Sec 611 84.027A 15197 108,293              
IDEA Preschool Grants, Part B, Section 619 (Age 3-4-5) 84.173 13430 226,272              
IDEA Preschool Staff Development, Part B, Sec 619 84.173A 13431 1,706
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CAJON VALLEY UNION SCHOOL DISTRICT 
SCHEDULE OF INSTRUCTIONAL TIME  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
  

2019-20 2019-20 2019-20 2019-20 Instructional Number of
Planned Planned Actual Actual Minutes Days Certified

Minutes Instructional Number Instructional Number Closed due to Closed due to
Grade Level Requirement Minutes of Days Minutes of Days COVID-19 COVID-19* Status
Kindergarten 36,000 49,860 180 33,760 122 16,100 58 Complied
Grade 1 50,400 52,560 180 35,590 122 16,970 58 Complied
Grade 2 50,400 52,560 180 35,590 122 16,970 58 Complied
Grade 3 50,400 52,560 180 35,590 122 16,970 58 Complied
Grade 4 54,000 54,360 180 36,810 122 17,550 58 Complied
Grade 5 54,000 54,360 180 36,810 122 17,550 58 Complied
Grade 6 54,000 55,260 180 37,420 122 17,840 58 Complied
Grade 7 54,000 55,260 180 37,420 122 17,840 58 Complied
Grade 8 54,000 62,190 180 42,780 122
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SCHEDULE OF FINANCIAL TRENDS AND ANALYSIS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
The General Fund ending fund balance has increased by $6,812,859 over the past two years.  The fiscal year 2020-
21 bud
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CAJON VALLEY UNION SCHOOL DISTRICT 
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT WITH AUDITED FINANCIAL 
STATEMENTS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 
  

General 

 Special Reserve 
Fund for Other 



 

See 
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CAJON VALLEY UNION SCHOOL DISTRICT 
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES   
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 

Child 
Development 

Fund Cafeteria Fund
Capital Facilities 

Fund

Special Reserve 
Fund for Capital 
Outlay Projects

Non-Major 
Governmental 

Funds
REVENUES

Federal sources -$                        7,725,225$           -$                        -$                        7,725,225$           
Other state sources 2,647,893             564,131               -                          -                          3,212,024             
Other local sources 26,434                 751,531               654,464               186,705               1,619,134             

Total Revenues 2,674,327             9,040,887             654,464               186,705               12,556,383           
EXPENDITURES

Current
Instruction 2,015,556             -                          -                          -                          2,015,556             
Instruction-related services

Instructional supervision and administration 153,787               -                          -                          -                          153,787               
School site administration 185,627               -                          -                          -                          185,627               

Pupil services
Food services -                          8,582,687             -                          -                          8,582,687             

General administration
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CAJON VALLEY UNION SCHOOL DISTRICT 
LOCAL EDUCATION AGENCY ORGANIZATION STRUCTURE  
JUNE 30, 2020 
 
 
The Cajon Valley Union School District was established in 1920 
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO SUPPLEMENTARY INFORMATION  
JUNE 30, 2020 
 
 
NOTE 1 – PURPOSE OF SCHEDULES 
 
Schedule of Expenditures of Federal Awards  
The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity of the District and 
is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance 
with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, 
Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts 
presented in this schedule may differ from amounts presented in, or used in the preparation of, the financial 
statements. 
 
The following schedule provides reconciliation between revenues reported on the Statement of Revenue, 
Expenditures, and Changes in Fund Balance, and the related expenditures reported on the Schedule of Expenditures 
of Federal Awards.  The reconciling amounts represent Federal funds that have been recorded as revenues in a prior 
year that have been expended by June 30, 2020 or Federal funds that have been recorded as revenues in the current 
year and were not expended by June 30, 2020. 
 

 
 
The District has not elected to use the 10 percent de minimis indirect cost rate. 
 
Schedule of  Average Daily Attendance (ADA)  
Average daily attendance (ADA) is a measurement of the number of pupils attending classes of the District.  The 
purpose of attendance accounting from a fiscal standpoint is to provide the basis on which apportionments of state 
funds are made to school districts.  This schedule provides information regarding the attendance of students at various 
grade levels and in different programs. 
 
Schedule of Instructional Time  
This schedule presents information on the amount of instructional time offered by the District and whether the District 
complied with the provisions of Education Code Sections 46200 through 46208. 
 
Schedule of Financial Trends and Analysis  
This schedule discloses the District's financial trends by displaying past years' data along with current year budget 
information.  These financial trend disclosures are used to evaluate the District's ability to continue as a going concern 
for a reasonable period of time. 
 
Reconciliation of Annual Financial and Budget Report with Audited Financial Statements  
This schedule provides the information necessary to reconcile the fund balance of all funds reported on the Annual 
Financial and Budget Report Unaudited Actuals to the audited financial statements. 
 
 

CFDA 
Number Amount

Total Federal Revenues reported in the
Statement of Revenues, Expenditures, and
Changes in Fund Balance 21,631,542$    

Coronavirus Relief Fund (CRF): Learning Loss Mitigation 21.019 1,942,872       
Elementary and Secondary School Emergency Relief (ESSER) Fund 84.425D 3,407,992       
Governor's Emergency Education Relief (GEER) Fund 84.425C 2,884             

Total Expenditures reported in the Schedule of 
Expenditures of Federal Awards 26,985,290$    
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CAJON VALLEY UNION SCHOOL DISTRICT 
NOTES TO SUPPLEMENTARY INFORMATION, continued 
JUNE 30, 2020 
 
 
NOTE 1 – PURPOSE OF SCHEDULES (continued) 
 
Schedule of Charter Schools  
This schedule lists all charter schools chartered by the District and displays information for each charter school on 
whether or not the charter school is included in the District audit. 
 
Combining Statements –  Non-Major Funds  
These statements provide information on the District’s non-major funds. 
 
Local Education Agency Organization Structure  
This schedule provides information about the District's boundaries and schools operated, members of the governing 
board, and members of the administration.   
 



 

 

 

 

OTHER INDEPENDENT AUDITORS’ REPORTS 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER 
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 

Independent Auditors’ Report 
 
Governing Board 
Cajon Valley Union School District 
El Cajon, California 
 
We have audited, in accordance with the auditing standards generally accepted in the United States of America and 
the standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States, the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund information of Cajon Valley Union School District, as of and for the year ended June 30, 
2020, and the related notes to the financial statements, which collectively comprise the Cajon Valley Union School 
District’s basic financial statements, and have issued our report thereon dated February 24, 2021.   
 
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered Cajon Valley Union School District’s 
internal control over financial reporting (internal control)  as a basis for designing audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose 
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Purpose of this Report  
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the entity's internal control or on 
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards 
in considering the entity's internal control and compliance. Accordingly, this communication is not suitable for any 
other purpose. 
 
 
 
 
San Diego, California 
February 24, 2021 
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM; AND REPORT ON INTERNAL CONTROL 
OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

 
Independent Auditors’ Report 

 
Governing Board 
Cajon Valley Union School District 
El Cajon, California 
 
Report on Compliance for Each Major Federal Program  
 
We have audited Cajon Valley Union School District’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of Cajon Valley 
Union School District’s major federal programs for the year ended June 30, 2020.  Cajon Valley Union School District's 
major federal programs are identified in the summary of auditor's results section of the accompanying schedule of 
findings and questioned costs.  
 
Management’s Responsibility  
 
Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its 
federal awards applicable to its federal programs. 
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on compliance for each of Cajon Valley Union School District's major 
federal programs based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform 
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). 
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance 
about whether noncompliance with the types of compliance requirements referred to above that could have a direct 
and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about 
Cajon Valley Union School District's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. 
However, our audit does not provide a legal determination of Cajon Valley Union School District's compliance. 
 
Opinion on Each Major Federal Program  
 
In our opinion, Cajon Valley Union School District complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal programs for 
the year ended June 30, 2020. 
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Report on Internal Control Over Compliance  
 
Management of Cajon Valley Union School District is responsible for establishing and maintaining effective internal 
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Other Matters  
 
The results of our auditing procedures disclosed instances of noncompliance, which are described in the 
accompanying schedule of findings and questioned costs as Findings #2020-001 and #2020-002. Our opinion on 
state compliance is not modified with respect to these matters. 
 
Cajon Valley Union School District’s response to the noncompliance findings identified in our audit are described in 
the accompanying schedule of findings and questioned costs and corrective action plan. Cajon Valley Union School 
District’s response was not subjected to the auditing procedures applied in the audit of compliance and, accordingly, 
we express no opinion on the response. 
 
Procedures Performed  
 
In connection with the audit referred to above, we selected and tested transactions and records to determine Cajon 
Valley Union School District's compliance with the state laws and regulations applicable to the following items: 
 

 
 

(continued on the following page) 
 

PROGRAM NAME
PROCEDURES 
PERFORMED

Local Education Agencies Other Than Charter Schools
Attendance Yes
Teacher Certification and Misassignments Yes
Kindergarten Continuance Yes
Independent Study No
Continuation Education Not Applicable
Instructional Time Yes
Instructional Materials Yes
Ratios of Administrative Employees to Teachers Yes
Classroom Teacher Salaries Yes
Early Retirement Incentive Not Applicable
Gann Limit Calculation Yes
School Accountability Report Card Yes
Juvenile Court Schools Not Applicable
Middle or Early College High Schools Not Applicable
K-3 Grade Span Adjustment Yes
Transportation Maintenance of Effort Yes
Apprenticeship: Related and Supplemental Instruction Not Applicable
Comprehensive School Safety Plan Yes
District of Choice Not Applicable

School Districts, County Offices of Education, and Charter Schools
California Clean Energy Jobs Act Yes
After/Before School Education and Safety Program Yes
Proper Expenditure of Education Protection Account Funds Yes
Unduplicated Local Control Funding Formula Pupil Counts Yes
Local Control and Accountability Plan Yes
Independent Study-Course Based Not Applicable
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Procedures Performed (continued) 
 

 
 

We did not perform testing for independent study because total reported ADA was not material.   
 
 
 
 
San Diego, California 
February 24, 2021 
 

PROGRAM NAME
PROCEDURES 
PERFORMED

Charter Schools
Attendance; for charter schools Not Applicable
Mode of Instruction;  for charter schools Not Applicable
Nonclassroom-Based Instruction/Independent Study;  

for charter schools Not Applicable
Determination of Funding for Nonclassroom-Based 

Instruction;  for charter schools Not Applicable
Annual Instructional Minutes – Classroom Based;  for 

charter schools Not Applicable
Charter School Facility Grant Program Not Applicable



 

 

 

 

SCHEDULE OF FINDINGS AND  
QUESTIONED COSTS 
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CAJON VALLEY UNION SCHOOL DISTRICT 
SUMMARY OF AUDITORS’ RESULTS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

 
 

FINANCIAL STATEMENTS
Type of auditors' report issued: Unmodified
Internal control over financial reporting:

Material weakness(es) identified? No
Significant deficiency(ies) identified? None Reported

Non-compliance material to financial statements noted? No

FEDERAL AWARDS
Internal control over major program:

Material weakness(es) identified? No
Significant deficiency(ies) identified? None Reported

Type of auditors' report issued: Unmodified
Any audit findings disclosed that are required to be reported in accordance

with Uniform Guidance 2 CFR 200.516(a)? No
Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster
84.425D Elementary and Secondary School Emergency Relief (ESSER) Fund
66.039 National Clean Diesel Emissions Reduction
84.010 Title I, Part A
21.019 Coronavirus Relief Fund (CRF): Learning Loss Mitigation

Dollar threshold used to distinguish between Type A and Type B programs: 809,559$              
Auditee qualified as low-risk auditee? No

STATE AWARDS
Internal control over state programs:

Material weaknesses identified? No
Significant deficiency(ies) identified? Yes

Type of auditors' report issued on compliance for state programs: Unmodified
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CAJON VALLEY UNION SCHOOL DISTRICT 
FINANCIAL STATEMENT FINDINGS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

FIVE DIGIT CODE AB 3627 FINDING TYPE 
20000 
30000 

Inventory of Equipment 
Internal Control 

 
There were no financial statement findings for the year ended June 30, 2020.  
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CAJON VALLEY UNION SCHOOL DISTRICT 
FEDERAL AWARD FINDINGS AND QUESTIONED COSTS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

FIVE DIGIT CODE AB 3627 FINDING TYPE 
50000 

 
Federal Compliance 

 
There were no federal award findings or questioned costs for the year ended June 30, 2020.  
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CAJON VALLEY UNION SCHOOL DISTRICT 
STATE AWARD FINDINGS AND QUESTIONED COSTS  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 

FIVE DIGIT CODE 
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CAJON VALLEY UNION SCHOOL DISTRICT 
STATE AWARD FINDINGS AND QUESTIONED COSTS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
FINDING #
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CAJON VALLEY UNION SCHOOL DISTRICT 
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS, continued  
FOR THE YEAR ENDED JUNE 30, 2020 
 
 
FINDING #2019-001:  STUDENT BODY ACTIVITES – INTERNAL CONTROL – 30000 (continued)  
 
Corrective Action Plan:  We transferred District student body bank accounts to East County Schools Federal Credit Union where our main clearing account 
is located to provide increased centralized fiscal support for student body organizations at the middle schools. This provides better student body account 
activity monitoring. Deposits are now sent to the district office in secure bags and they are delivered to the credit union via armored transport,  
 
During this transition, Suzy Willoughby, Fiscal Manager, conducted site visits at all middle schools to discuss the new deposit process. On May 28, 2019, fiscal 
staff met with the principal, ASB Adviser, and office manager to discuss audit concerns regarding insufficient deposit supporting documentation and delayed 
submission of bank records to the district office for review. We provided examples of deposits received without proper documentation and samples of what 
should be provided. Sample forms provided were Meeting Minutes, Collection Form, Check Request, ASB Audit Checklist, Example Check Register, and Tally 
Sheets. 
 
On November 18, 2019, fiscal staff met with the assistant principal, new ASB advisor, and the office assistant to discuss previous concerns and ensure that 
new staff were informed of the requirements. Central Fiscal Department procedures were updated to request ASB records within fourteen days of month end, 
and to send reconciliation memos to site ASB staff, principal, and the Fiscal Manager. 
 
Follow-up meetings will be scheduled every three months if necessary and the Fiscal Manager will continue to monitor student body activities to ensure 
satisfactory improvement.   
 
Current Status:   Implemented. 
 
 
 


